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Current price (4 August 2011)

Upside/downside

Consensus target price
Difference from consensus

Forecast earnings & valuation

OIZHoON =2

KRW7,000
KRW4,870

43.7%

KRW®6,650

5.3%

Fiscal year ending Dec-10A
Revenue (KRWb) 1,204
Op EBIT (KRWb) 0.6
Net income (KRWb) (47.6)
Norm profit (KRWb) (47.6)
EPS (KRW) (2,052)
EPS growth 100.0%
P/E (x) na
EV/EBITDA (x) 42.9
Dividend yield 0.0%
P/B (x) 0.4
ROE -15.1%
Net debt/equity 221.6%
Cons EPS (KRW) (2,052)

Prev EPS (adj) (KRW)

Dec-11E
1,403
50.7
16.0
16.0
578

NA
8.4
8.3

0.1%
0.4

4.9%

159.3%
607

Dec-12E
1,785
80.1
25.2
25.2
912
57.7%
5.3
7.3
0.1%
0.4
7.3%
133.0%
1,017

Dec-13E
2,064
101.0

40.4
40.4
1,215
33.2%
4.0
5.1
0.2%
0.5
9.7%
94.1%
1,215

Performance

— Price Close
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Source: Boomberg

—— Relative to KOSPI (RHS)

Apr-11

Jun-11

Aug-11

Trading data

P
Market cap (KRWb/US$m)

Shares outstanding
Free float
52-week price high/low

134.3/126.7

27.6m
40%

KRWS3,725 -5,760

Daily average turnover (3M) US$0.49m
Performance iM 3M 12M
Absolute 20.0% 20.8% 23.0%
Relative to KOSPI 22.8% 26.9% 7.6%
Absolute (US$) 20.4% 22.5% 35.5%
Major shareholders

PALF 35.0%

.

Source for data: Company, Bloomberg, Mirae Research estimates
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(KRWbn, %) 2007A 2008A 2009A 2010A 2011E 2012E 2013E CAGR(11~13)
backlog 7,893.8 7,974.3 9,927.5 9,714.3 11,102.9 12,245.1 13,253.5

new order 1,580.9 1,524.9 3,323.5 1,535.5 2,711.8 2,847.3 2,992.3

Revenue 1,298.3 1,625.5 1,405.6 1,204.1 1,403.2 1,785.1 2,063.9 21.3

Gross Prfit 195.2 218.8 194.1 138.3 154.8 196.7 228.1 21.4

Operating Profit 72.9 86.5 59.0 0.6 50.7 80.1 101.0 41.2

Pre-tax profit 28.2 40.7 (23.4) (56.1) 23.1 36.5 58.6 59.1

Net profit 12.9 15.1 7.3 (47.1) 16.0 25.2 40.4 59.1

GP margin 15.0 13.5 13.8 11.5 11.0 11.0 11.1

OP margin 5.6 5.3 4.2 0.1 3.6 4.5 4.9

Pre-tax profit margin 2.2 2.5 (1.7) (4.7) 1.6 2.0 2.8

NP margin 1.0 0.9 0.5 (3.9) 1.1 1.4 2.0 )
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Summary financial statements
Profit & Loss
(KRWb) Dec-09A Dec-10A Dec-11E Dec-12E Dec-13E
Revenue 1,406 1,204 1,403 1,785 2,064
Cost of goods sold (1,211) (1,066) (1,248) (1,588) (1,836)
Gross profit 194 138 155 197 228
SGand A (135) (138) (104) (117) (127)
Op profit 59 1 51 80 101
Op EBITDA 66 5 53 82 103
Depreciation (5) (4) 1) 1) 1)
Amortisation 2) 1) (1) (1) (1)
Op EBIT 59 1 51 80 101
Net interest (50) (68) (54) (45) (40)
Associates and JCEs 1 3 1 1 1
Other income (33) 8 26 - 4)
Net exceptional income - - - - -
Profit before tax (23) (56) 23 36 59
Tax 1 9 7) (11) (18)
Post-tax profit (23) 47) 16 25 40
Minorities 0) 0) - - -
Preferred dividends
Net income (23) (48) 16 25 40
Norm profit (23) (48) 16 25 40
Dividends “4) 2) 0) 0) 2)

| Retained earnings 27) (50) 16 25 39 |
Source: Company data, Mirae Asset Research estimates
Cashflow
(KRWb) Dec-09A Dec-10A Dec-11E Dec-12E Dec-13E
Op EBITDA 66 5 53 82 103
Decrease in working capital 24 (117) 5 38 (71)
Other operating cashflow (51) 4 (50) 1 3)
Operating cashflow 40 (108) 8 121 29
Tax paid 1 9 (7) (11) (18)
Net interest (50) (68) (54) (45) (40)
Dividends received 1 3 1 1 1
Cashflow 9) (164) (53) 66 27)
Capital expenditure (26) 15 27 4) (5)
Net acquisitions - - - - -
Net investments 7) (14) (6) (6) (6)
Other investing cashflow 32 (31) 211 2) 2)
Investing cashflow (¢H) (29) 232 (12) (13)
Dividends paid “) 2) 0) 0) 2)
Increase in equity - 5 - - 75
Increase in debt (56) 232 (222) (60) (40)
Other financing cashflow (250) 18 3 3 4
Financing cash flow (309) 254 (219) B7) 37
Beginning cash 191 102 161 122 119
Total cash generated (319) 60 39 3) 3)
Forex effects - - -

| Ending cash (128) 162 122 119 116 |

Source: Company data, Mirae Asset Research estimates
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Balance Sheet

( (KRWb) Dec-09A Dec-10A Dec-11E Dec-12E Dec—13E\
Current assets 1,115 1,165 1,146 1,151 1,231
Cash and equivalents 102 161 122 119 116
Receivables 793 785 814 818 869
Inventories 88 79 69 72 75
Other current assets 131 140 141 143 171
Non current assets 609 626 465 473 483
Net operating fixed assets 206 72 44 47 50
Interest in associates
Other non-current ssets 403 554 421 427 433
Total assets 1,724 1,791 1,611 1,625 1,713
Current liabilities 1,061 1,004 797 823 815
Payables 436 342 342 368 378
ST debt 420 488 255 235 215
Other current liabilities 206 174 200 220 222
Total non-current liabilities 341 457 470 432 414
LT debt 241 404 416 376 356
Other non-current liabilities 101 52 54 56 59
Total liabilities 1,402 1,461 1,267 1,255 1,230
Issued capital 113 138 138 138 213
Share premium reserve 66 67 67 67 67
Reserves/Adjustments 15 47 46 46 46
Retained earnings 117 67 83 108 147
Minorities 3 3 3 3 3
Other equity 8 8 8 8 8

| Total equity 322 330 345 370 484 |
Source: Company data, Mirae Asset Research estimates
Key Ratios

( Dec-09A Dec-10A Dec-11E Dec-12E Dec—13E\
Turnover growth (13.5%) (14.3%) 16.5% 27.2% 15.6%
Gross profit growth (11.3%) (28.8%) 12.0% 27.0% 16.0%
Operating profit growth (31.8%) (99.0%) 8157.1% 58.2% 26.1%
EBITDA growth (63.6%) (52.2%) 387.2% 4.6% 20.5%
EPS growth (257.3%) 100.0% NA 57.7% 33.2%
Norm BPS growth 13.0% (14.0%) 4.7% 7.6% (13.1%)
Gross margin 13.8% 11.5% 11.0% 11.0% 11.1%
Operating margin 4.20% 0.05% 3.61% 4.49% 4.90%
EBITDA margin 2.43% 1.36% 5.67% 4.66% 4.86%
EBIT margin 1.90% 0.98% 5.53% 4.56% 4.77%
Net income margin (1.65%) (3.95%) 1.14% 1.41% 1.96%
ROE (7.8%) (15.1%) 4.9% 7.3% 9.7%
ROA (1.37%) (2.71%) 0.94% 1.55% 2.42%
Net debt/equity 173.6% 221.6% 159.3% 133.0% 94.1%
Interest cover ratio 1.05 0.01 0.85 1.56 2.14
Dividend payout ratio (15.9%) (5.2%) 0.5% 0.3% 3.8%
Inventory days 26.5 27.1 20.2 16.6 14.9
Account receivable days 206.0 237.9 211.7 167.7 153.7
Account payable days 131.3 117.2 99.9 84.8 75.1
Reported EPS (KRW) (1,026) (2,052) 578 912 1,215
EPS (KRW) (1,026) (2,052) 578 912 1,215
Reported BPS (KRW) 12,851 10,946 11,443 12,304 10,698
Norm BPS (KRW) 12,773 10,980 11,498 12,378 10,758
DPS (KRW) 100.0 0.0 3.2 5.0 8.1
Cashflow per share (KRW) (389) (7,075) (1,916) 2,399 (823)
Reported P/E (x) na na 8.42 5.34 4.01
P/E (x) na na 8.42 5.34 4.01
P/B (x) 0.38 0.44 0.43 0.40 0.46
P/CF (x) na na na 2.03 na
EV/EBITDA (x) 18.7 42.9 8.3 7.3 5.1
EV/Operating Cashflow (x) 15.9 na 82.7 5.0 17.5
EV/Sales (x) 0.45 0.58 0.47 0.34 0.25

| Dividend yield 2.05% 0.00% 0.07% 0.10% 0.17% |

Source: Company data, Mirae Asset Research estimates
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